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Opinion

INDEPENDENT AUDITOR'S REPORT FOR THE YEAR 2025-26

We have audited the accompanying financial statements of Sangola Urban Co-operative Bank Ltd.,
Sangola ('the Bank') as at March 31, 2026, which comprise the Balance Sheet as at March 31, 2026, and the Profit
and Loss Account, and the Cash Flow Statement for the year then ended, and a summary of significant accounting
E}Iiciqﬁ land other explanatory information.The returns of 8 branches audited by us are incorporated in these

c1al statements.

In our opinion, subject to our comments in LFAR and our separate report, to the best of our
information and according to the explanations given to us, the aforesaid financial statements give the information
required by the Banking Regulation Act, 1949 (as applicable to Co- operative Societies) as amended by the Banking
Regulation Act, 1949 (as applicable to co- operative societies), the Maharashtra Co-operative Societies Act, 1960,
the Maharashtra Co- operative Societies Rules, 1961 and the guidelines issued by the National Bank for Agricultural
and Rural Development (as applicable} and guidelines issued by Reserve Bank of India and Registrar of Co-
operative societies, Maharashtra in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

i. in the case of the Balance Sheet, of the state of affairs of the Bank as at March 31, 2026,
ii. in the case of the Profit and Loss Account, of the profit for the yvear ended on that date; and
iii. in the case of the Cash Flow Statement, of the cash flows for the vear ended on that date,

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing ("the SAs") issued by The
Institute of Chartered Accountants of India ("the [CAI"). Our responsibilities under those 5 As are further described
in the "Auditor's responsibilities for the audit of the financial statements" section of our report. We are independent
of the Bank in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are
relevant to our audit of the financial staternents under the provisions of the Banking Regulation Act, 1949 (as
applicable to co-operative societies), the Maharashtra Co-operative Societies Act, 1960, the Maharashtra Co-
operative Societies Rules, 1961 and the guidelines issued by the National Bank for Agricultural and Rural
Development (as applicable} and guidelines issued by Reserve  Bank of India and Registrar of Co-operative
societies, Maharashtra, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics issued by the ICAL We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and anditors' report thereon

The Bank's management and Board of Directors are responsible for the preparation of other information.
The other information comprises the information included in the Bank's Annual Report including other explanatory
information but does not include financial statements and our auditors' report thereon. The Annual Report is
expected to be made available to us after the date of this auditors' report. Our opinion on the financial statements
does not cover the other information and we do not express any form of assurance conclusion thereon. In connection
with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements, or our knowledge
obtained in the audit or otherwise appears to be materially misstated. When we read the Annual Report including
other explanatory information, if based on the work we have performed, we conclude that there is material
misstatement therein, we are required to communicate the matter to those charged with governance.

Management's Responsibility for the Financial Statements
The Bank's management and Board of Directors are responsible for the preparation of these
financial statements that give a true and fair view of the financial position, financial performance and cash flows of
the Bank in accordance with accounting principles generally aceepted in India, including the Accounting Standards
issued by the ICAl, the provisions of the Banking Regulation Act, 1949 (as applicable to co-operative societies), the
Maharashtra Cﬂ-op:trauvc Societies Act, 1960, the Maharashtra Co-operative Societies Rules, 1961 an'c:l<5_
&),
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guidelines issued by the National Bank for Agricultural and Rural Development (as applicable) and guidelines
iszued by Reserve Bank of India and Registrar of Co-operative societies, Maharashtra. This responsibility also
includes maintenance of adequate records in accordance with the provisions of the Act for safeguarding of assets of
the Bank and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies, making judgements and estimates that are reasonable and prudent, and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial staterments
that give true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Bank's ability to continue as a poing concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the Bank or
to cease operations, or has no realistic alternative but to do so. The Board of Directors are also responsible for
overseeing the Bank's financial reporting process.

Auditor's Responsibility

Owur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Standards on Auditing issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstaiement of the financial statements, whether due to raud or error. In making those nisk
assessments, the auditor considers internal control relevant to the Bank's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on effectiveness of the Bank's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

1. As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
skepticism throughout the andit. We also:

i. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as frand mav involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contrel.

ii. Obtain an understanding of intemnal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Bank's
internal control.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management,

iv, Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Bank's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required Banking Regulation Act, 1949 {as applicable to co-operative societies), the Maharashtra Co-
operative Societies Act, 1960, the Maharashtra Co-operative Societies Rules, 1961 and the guidelines issued by the
Mational Bank for Agricultural and Rural Development (as applicable) and guidelines issued by Reserve Bank of
India and Registrar of Co-operative societies, Maharashira we report that:

a. We have obtained all the information and explanations, which to the best of our knowledge and belief were
E4e]
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necessary for the purpose of our audit and have found to be satisfactory;

b. In our opinion, proper books of account as required by law, have been kept by the Bank so far as it appears from
our examination of those books and proper returns adequate for the purposes of our audit have been received from
the branches/offices;

¢. As required by Section 30(3) of The Banking Regulation Act, 1949, we further report that the transactions of the
Bank which came to our notice have been within the powers of the Bank;

d. The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this report, are in
agreement with the books of account and the retums;

. The profit and loss account shows a true balance of profit for the period covered by such account.
Report on Other Legal & Regulatory Requirements

1. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms "A" and "B" respectively of the
Third Schedule to the Banking Regulation Act,1949 and provisions of the Maharashtra Co-operative Societies Act,
1960 and the Maharashtra Co-operative Societies Rules 1961.

2. Wereportthat : Subject to our comments hereinabove,

a) We have obtained all the information and explanations, which (o the best of our knowledge and beliel were
necessary for the purpose of our audit and have found to be satisfactory;

b) In our opinion, proper books of account as required by law have been kept by the Bank so far as it appears from our
examEatiogﬂ of those books and proper returns adequate for the purposes of our andit have been received from the
branches/offices;

¢) The transactions of the Bank which have come to our notice are within the powers of the Bank;

d) The Balance Sheet and the Profit and Loss Account dealt with by this report, are in agreement with the books of
account and the returns;

¢) The accounting standards adopted by the Bank are consistent with those laid down by accounting principles
generally accepted in India so far as applicable to Banks except in case of AS 9 - Revenue Recognition; where in as
enumerated in the Significant accounting policies 1 Revenue recognition - income in case of specified items is
recognised on cash basis. And AS - 15 Employee Benefits; to the extent of non-disclosure of employee

retirement benefits

3. The details as required by the Rule 69(6) of Maharashira Co-operative Societies Rules 1961 are given in the andit
memorandum separately.

4. We further report that for the year under audit, the Bank has been awarded " A" classification.

For Torvi Pethe and Company
Chartered Accountants
FRN : 120456W

{Yogesh R. Lakade)

Partner

M. No. 132824

UDIN: 26132824E52GAX1748
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8.

MNOTES ONACCOUNTS FORMING PART OF THE BALANCE SHEETASAT 315T MARCH,
2026 AND PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED ON THAT DATE.

SANGOLA URBAN CO-OPERATIVE BANK LTD; SANGOLA

SIGNIFICANTACCOUNTING POLICIES

The significant accounting policies followed by the Bank are as under:

Basis of Accounting

The financial statements are prepared by following the Going concern concept on historical cost
convention under accrual system of accounting unless otherwise stated. These statements conform
with the applicable statutory provisions and accounting Standards (AS) issued by The Institute of
Chartered Accountants of India and generally accepted accounting principles prevalent in the
Banking Industry in India.

Use of Estimates

Preparation of the financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect the reported
mounts of Assets and Liabilities, Revenues and Expenses and Disclosure of contingent liability at
the date of the financial statements. Actual results could differ from those estimates. Management
believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Any revision to the accounting estimates is recognized prospectively.

Investments

Investments are classified into Held Till Maturity (HTM), Available for Sale (AFS) and Held for
Trading (HFT) categories in accordance with the Reserve Bank of India guidelines on
classification and valuation of Investments as applicable for all primary urban co-operative banks.

Investments in HTM category are valued at acquisition cost. The Acquisition cost is inclusive of all
charges for purchase net of commission received. The Premium if any, paid on the investments
under this category is amortized over the residual life of the security.

In case of Investments under AFS category, market value is ascertained. Net appreciation, if any, is
ignored. Resultant net depreciation is provided for in the accounts.

In case of Investments under HF T category, market value is ascertained. Net appreciation, if any, is
ignored. Resultant net depreciation is provided for in the accounts.

Advances

In accordance with the guidelines issued by Reserve Bank of India, advances have been classified
as Standard, Sub-Standard, Doubtful and Loss Assets and required provision is made on such
advances as per the prudential norms issued by Reserve Bank of India from time to time.

Fixed Assets and Depreciation

Fixed Assets are stated at cost of acquisition net of depreciation.

Depreciation is charged on Fixed Assets on Written down Value method at the rates prescribed
under the Income Tax Act.

Depreciation is charged for full or half year on assets purchased in first half or second half of the
year respectively. No depreciation is charged on assets sold during the year.

Impairment of Assets

Impairment to assets is ascertained and is provided for accordingly.

Revenue Recognition

Items of income and expenditure are generally accounted on accrual basis except the following
incomes which are accounted on cash basis:

- Interest on Non-Performing Assets (NPA) is recognized as income as and when recovered in
pursuance with the guidelines issued by Reserve Bank of India.

- Locker Rent and Bank Guarantee Commission 1s recognized as income as and when received.
Retirement Benefits
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-

- Contribution to Provident Fund is charged to Profit and Loss Account.
- Premium paid to LIC Group Gratuity Scheme is charged to Profit & Loss Account,

- Premium paid to LIC for Leave encashment scheme (in respect of accumulated leave balance) is
charged to Profit & Loss Account. Payments for other Leave encashment is accounted for as and when

claimed by the respective employee.
Taxes

Provision for tax is made in accordance with the provisions of Income Tax Act as applicable from time to

fime,

Deferred tax asset/liability is recognized as per Accounting Standard-22.

Segment Reportin

In accordance with &e guidelines issued by Reserve Bank of India, the segments are ascertained as under:

i) Treasury includes all investment portfolio, profitloss on sale of investments and money market
operations. The expenses on this segment consist of interest on external borrowings as well as interal
sources and depreciation/amortization of’
ii) Other Banking operations include all other operations not cove:

Leases

emiumon HTM catcgrgii/ investments.

under Treasury Operations.

Leases, where the Bank's lessor effectively retains substantially all the risks and benefits of ownership of

the leased asset, are ¢lassified as Operating Lease, The operating lease payments are recognized as an

expense in the Profit & Loss Account over the leased term.

1)

NOTES:

Segment Reporting:

Disclosure of Primary Segment wise reporting as per Accounting Standard 17 is as follows:

(Rsin lakhs)
Particulars Treasury Other Banking Total
Operations

Revenue 781.96 2,565.80 3,347.77
Segment Cost 683.26 2,358.27 3,041.42
Operating Profit/Loss 98.81 207.53 306.34
Add: Extraordinary Items 209.00 38.24 247.24
Net Result (110.19) 169.29 59.10
Income Tax - 16.16 16.16
Net Profit (110.19) 153.13 42.94
Other Information
Segment Assets 14,394,05 25,410.61 39,804.67
Unallocated Assets 763.35
Total Assets 14,394.05 25,410.61 40,568.01
Segment Liabilities 362.50 37.808.43 38,170.93
Unallocated Liabilities 2,397.09
Total Liabilities 362.50 37,808.43 40,568.01

Since the Bank caters to the needs of Indian Customers only, information regarding Secondary Segment

{geographical) is not applicable.

Related parties transactions Disclosures required under Accounting Standards 18 Key Management
Personnel - Chief Executive Officers:

Mr. Subhash Velapure, CEO

The details of transactions with Key Management Personnel are not given in view of the R.B.I. Circular

dated 29th March, 2003.

Mo loans have been sanctioned to Directors and/or their relatives.

3

[+]

b T e T e B e A e M, T T e T L T L T, T T R 1 R T T, O e O e B T e e T, T 4, T P4 AL 3, T, T C}:




|@ nmmﬂqa}.ﬁwtﬁeﬁaﬁ.,m)

Operating Leases
The Bank has entered in to lease agreements with various parties. The totals of futureminimum lease
payments under non-cancellable operating leases are as follows:

i) Not later than one year Rs, 3.02 Lakh
i1) Later than one year but not later than five vears Rs.53.70 Lakh
iii) Later than five years Rs.65.82 Lakh
iv) Lease payment recognized in Profit & Loss Account Rs.29.70 Lakh
4, Components of Deferred Tax Assets are as under :
5rNo.| Particulars Amount
1 On account of timing difference in Fixed assets  (Deferred tax liability) 42,57.343.00
2 | Onaccount of timing difference in Provision for Bad and doubtful debts 1,88.43,343.00
{Deferred tax asset)
5. The Bank has ascertained that there is no material impairment of any of its assets and as such no provision

under Accounting Standard 28 issued by 1CAL is required.

6. Supplier/Service Providers covered under Micro, Small, Medium Enterprises Development Act 2006 have
not furnished the information regarding filing of necessary memorandum with the appropriate authority.
Therefore, information relating o cases of df:laay ¢ in payments to Micro and Small Enterprises or of interest
payments dueto delays in such payments, could not be given.

7. Previous vear's figures are regrouped and rearranged to conform with current year’s presentation.
For Torvi Pethe and Company For Sangola Urban Co - operative Bank Ltd; Sangola,
Chartered Accountants District Solapur
FRN : 120456W

(Yogesh R. Lakade)

Partmer

M. No. 132824

UUDIN; 26132824ES72GAX 1748 . i i
Chairman ¥Yice-Chairman

Date : 25.06.2026

Place : Sangola Expert Director Chief Executive Officer
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DISCLOSURE IN FINANCIAL STATEMENTS

1.Asset Liability management
Maturity Pattern of certain items of assets and liabilities (Rs. in crores)
Sr.No/ Maturity Bucket Deposits | Advances |Investments | Borrowings |FC Assets| FC Liabilities
1 |Dayl 5.96 14.3% 0 0 0 0
2 | 2-7 Days 2.44 0.65 0 0 0
3 |8-14 Days 2.69 0.26 0 0 0 0
4 |15-30 Days 3.98 1.35 0 Q 0 0
3 |31 Days—2 Months 10.74 211 0 ' 0 0 0
6 | Over 2-3 Months 8.97 4.85 0| 0 0 0
7 | Over 3-6 Months 39.18 15.75 0] 0 0 0
& | Over 6 Months—1 Year T1.81 33.12 0 0 0 0
9 | Over 1-3 Years 114.16 40.38 14.98 | 0 0 0
10 | Over 3-5 Years 57.2 31.85 51.17 | 0 0 0
11 | Over 5 Years 19.22 4893 T71.79 0 0 0
12 | TOTAL 338.35 213.64 143,94 0 0
2. PURPOSE-WISE CLASSIFICATION OF LOANS AS ON 31 ST MARCH 2026
(Rs. In lakhs)
Sr.No Loan Purpose No. of Borrowers |  Ouistanding | % of Total Ouistanding
1 | Small Industries 629 7,116.42 333531%
2 | Trade / Business BO 2,186.68 10.24%
3 | Solar 3 7.76 0.04%
4 | Housing 113 1,036.74 4.85%
5 | Vehicle Loans 486 1,791.87 8.39%
& | Gold Loans 2,835 4,601.93 21.54%
7 | Personal & Salary Guarantee 137 222.37 1.04%
8 | Unsecured & Othets 1,859 4.400.43 20.59%
Total 6,142 21,364.24 100.00%
JAMOUNT-WISE CLASSIFICATION OF THE DEPOSITORS AS ON 31ST MARCH 2026
Sr. Deposit Amount 0.00 to 10000 10000.01 50000.01 100000.01
No. to 50000.00 to 100000.00 and above
1| Mo Of Depositor 45473 6651 3988 323
2 | Percentage to total Depositors 66.70% 9.76% 8.79% 93.26%
£
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4.Business ratios (Rs. Tn lakhs)
Particular Current Year Previous Year
i) Interest Income as a percentage to Working Funds 8.51% 10.88%
i) Non-interest income as a percentage to Working Funds 0.35% 0.94%
iii) Cost of Deposits 6.24% 6.40%
iv) Net Interest Margin 3.81% 4.45%
v) Operating Profit as a percentage to Working Funds 0.87% 2.86%
vi) Retumn on Assets 0.11% 0.56%
vii) Business (deposits plus advances) per employee (in ¥ lakh) 620.22 584.66
viii) Profit per employee (in ¥ lakh) 0.48 4.89
5. Payment of DICGC Insurance Premium (Rs. In lakhs)
Particular Date's Amount Within Date's Amount Within
{Current {Current | prescribed | (Previous | (Previous | prescribed
Year) Year) timelines Year) Year) timelines
(Yes/No) {Yes/No)
i) Payment of DICGC 22/04/2025 | 21.75 Yes 09/05/2024 | 24.54 Yes
Insurance Premium 241072025 | 22.71 11/11/2024-| 23,12
ii) Arrears in payment of |- - - - -
DICGC premium
Deposit Insurance Premium Paid to DICGC with in prescribed time line
6. Provision and Contingencies
Year ended on Year ended on
31/3/26 Current yvear | 31/3/25 Previouns year
I.| Provision tor BDDR 1913.93 1913.93
II. | Provision for Staff Leave Encashment 0.00 0.00
ITI. | Provision for standard Asset 80.00 73..00
IV.| Provision for audit fee 10.31 9.34
V.| Provision on staff! director/member training fund 0.0:0 0.00
V1. | Provision for Investment Depreciation Reserve 240.50 31.50
VII. | Information Technology Fund 40.0:0 0.00
VIII. | cvber security fund 0,00 0.00
1%. | Provision For Income Tax 16.16 156.38
%, | Provision on member welfare fund 0.00 10.98
x1. | Provision For Staff Welfare Fund / Leave & Encashment 0.00 32.17
Total 2,300.90 2,227.70
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SANGOLA URBAN CO-OPERATIVE BANK LTD; SANGOLA

CASH FLOW STATEMENT
FOR THE YEAR ENDED ON 31" MARCH 2026

Sr.No. Particulars 2025-26 2024-25
A) Cash Flow from Operating Activities
Met Profit As per Profit & Loss Account 4294 214.01
Add | Adjustment
Depreciation on Assets 35.12 47.48
Provision for BDDR. (Net) - 307.86
Provision for Standard Assets 7.00 -
Deferred Tax Asset 31.24 67.50
Provision for Investment Depreciation Reserve 209,00 120.00
Provision for Investment Fluctuation Reserve - 70.00
General Fund - -
Provision for Income Tax 16.16 105.00
341.46 931.85
Adjustment For
Payment of Income tax (Net of refund) (98.09) (42.02)
Increase /(Decrease) in Deposits 3,821.76 (3,768.64)
{Increase) /Decrease in Loans & Advances 512.20 {(1,505.35)
(Increase) /Decrease in Investments 320507 3.448.69
Increase /{Decrease) in Funds 324,30 214.01
{Increase) /Decrease in Other Assets 24.63 370.63
Increase /(Decrease) in Other Liabilitics 38.78 (172.60)
Net Cash generated from Operating Activities(A) 8170.11 -523.43
B) Cash Flow From Investing Activities
Purchase of Fixed Assets 23.08 (68.75)
Net Cash Generated from Investing Activities(B) 23.08 -68.75
C) Cash Flow From Financing Activity
Increasae /(Decrease) in Share Capital 73.89 121.67
Payment of Dividend - -
Increasae /(Decrease) in Borrowings - -
Net Cash Generated from Financing Activities(C) 73.89 121.67
D) Net Increase/Decrease in Cash & Cash equivalents{ A+B-+C) 8267.08 -470.51
E) Cash & Cash Equivalents at the beginning of the year 235548 3.402.52
F) Cash & Cash Equivalents at the end of the vear 2,646.46 2.355.48
For Torvi Pethe and Company | (Yogesh R Lakade) For Sangola Urban Co-operative Bank Lid;
Chartered Accountants Partner
RN : 120456W UDIN: 261 32824ESZGAX ] 748 Sd/-
Date : 25.06.2026 Place : Pune Chief Executive Officer
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