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SANGOLA URBAN CO-OPERATIVE BANK LTD; SANGOLA

NOTES ON ACCOUNTS FORMING PART OF THE BALANCE SHEET AS AT 31°' MARCH, 2022
AND PROFIT & LOSSACCOUNT FORTHE YEAR ENDED ON THAT DATE.

A.

3.2

33

34

5.1
5.2

5.3

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies followed by the Bank are as under:

Basis of Accounting

The financial statements are prepared by following the Going concern concept on historical cost
convention under accrual system of accounting unless otherwise stated. These statements conform with
the applicable statutory provisions and accounting Standards (AS) issued by The Institute of Chartered
Accountants of India and generally accepted accounting principles prevalent in the Banking Industry in
India.

Use of Estimates

Preparation of the financial statements, in conformity with generally accepted accounting principles,
requires management to make estimates and assumptions that affect the reported amounts of Assets and
Liabilities, Revenues and Expenses and Disclosure of contingent liability at the date of the financial
statements. Actual results could differ from those estimates. Management believes that the estimates
used in the preparation of the financial statements are prudent and reasonable. Any revision to the
accounting estimates is recognized prospectively.

Investments

Investments are classified into Held Till Maturity (HTM), Available for Sale (AFS)and Held for Trading
(HFT) categories in accordance with the Reserve Bank of India guidelines on classification and
valuation of Investments as applicable for all primary urban co-operative banks.

Investments in HTM category are valued at acquisition cost. The Acquisition cost is inclusive of all
charges for purchase net of commission received. The Premium if any, paid on the investments under
this category is amortized over the residual life of the security.

In case of Investments under AFS category, market value is ascertained. Net appreciation, if any, is
ignored. Resultant net depreciation is provided for in the accounts.

In case of Investments under HFT category, market value is ascertained. Net appreciation, if any, is
ignored. Resultant net depreciation is provided for in the accounts.

Advances

In accordance with the guidelines issued by Reserve Bank of India, advances have been classified as
Standard, Sub-Standard, Doubtful and Loss Assets and required provision is made on such advances as
per the prudential norms issued by Reserve Bank of India from time to time.

Fixed Assets and Depreciation

Fixed Assets are stated at cost of acquisition net of depreciation.

Depreciation is charged on Fixed Assets on Written down Value method at the rates prescribed under the
Income Tax Act.

Depreciation is charged for full or half year on assets purchased in first half or second half of the year
respectively. No depreciation is charged on assets sold during the year.

Impairment of Assets

Impairment to assets is ascertained and is provided for accordingly.
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11.

= L

Revenue Recognition

Items of income and expenditure are generally accounted on accrual basis except the following incomes
which are accounted on cash basis: (]
Interest on Non- Performing Assets (NPA) is recognized as income as and when recovered in pursuance
with the guidelines issued by Reserve Bank of India.

Locker Rent and Bank Guarantee Commission is recognized as income as and when received.
Retirement Benefits

Contribution to Provident Fund is charged is to Profit and Loss Account.

Premium paid to LIC Group Gratuity Scheme is charged to Profit & Loss Account.

Premium paid to LIC for Leave encashment scheme (in respect of accumulated leave balance) is charged
to Profit & Loss Account. Payments for other Leave encashment is accounted for as and when claimed by
the respective employee.

Taxes

Provision for tax is made in accordance with the provisions of Income Tax Act as applicable from time to
time.

Deferred tax asset/ liability is recognized as per Accounting standard-22.

Segment Reporting

In accordance with the guidelines issued by Reserve Bank of India, the segments are ascertained as
1)Treasury includes all investment portfolio, profit/loss on sale of investments and money market
operations. The expenses on this segment consist of interest on external borrowings as well as internal
sources and depreciation/amortization of premium on HTM category investments.

i1) Other Banking operations include all other operations not covered under Treasury Operations.

Leases

Leases, where the Bank's lessor effectively retains substantially all the risks and benefits of ownership of
the leased asset, are classified as Operating Lease. The operating lease payments are recognized as an
expense in the Profit & Loss Account over the leased term.

NOTES:

Segment Reporting :

Disclosure of Primary Segment wise reporting as per Accounting Standard 17 is as follows:

(Rs in lakhs)
Particulars Treasury Other Ba.nklng Total
Operations
Revenue 1052.51 8741.94 9794.45
Segment Cost 994.73 8565.33 9560.06
Operating Profit/Loss 57.78 176.61 234.39
Add: Extraordinary Items 193.00 0.00 193.00
Net Result -135.22 176.61 41.39
Income Tax 0.00 36.62 36.62
Net Profit -135.22 139.99 4.77
Other Information
Segment Assets 13504.30 23819.82 37324.12
Unallocated Assets 0.00 471.44 471.44
Total Assets 13504.30 24291.26 37795.56
Segment Liabilities 393.50 34913.65 35307.15
Unallocated Liabilities 0.00 2488.41 2488.41
Total Liabilities 393.50 37402.06 37795.56
AN
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Since the Bank caters to the needs of Indian Customers only, information regarding Secondary
N Segment (geographical) is not applicable. e

2. Related parties transactions Disclosures required under Accounting Standards 18 Key Management
Personnel — Chief Executive Officers:
1) Mr. S.K. Velapure (01.04.2021-04.05.2021)
2) Mr. R.N. Dhamdhere (05.05.2021 t0 31.03.2022)
The details of transactions with Key Management Personnel are not given in view of the R.B.I.
Circular dated 29" March, 2003.
No loans have been sanctioned to Directors and/ or their relatives.

3. Operating Leases
The Bank has entered in to lease agreements with various parties. The totals of future minimum
lease payments under non-cancellable operating leases are as follows:

1) Not later than one year Rs. 20.34
i) Later than one year but not later than five year Rs. 43.28
1ii) Later than five year Rs. 30.26

v) Lease paymentrecognized in Profit & Loss Account Rs. 23.07

4. The Bank has ascertained that there is no material impairment of any of its assets and as such no
provision under Accounting Standard 28 issued by ICAI is required.

5. Supplier/Service Providers covered under Micro, Small, Medium Enterprises Development Act
2006 have not furnished the information regarding filing of necessary memorandum with the
appropriate authority. Therefore, information relating to cases of delays in payments to Micro and
Small Enterprises or of interest payments due to delays in such payments, could not be given.

6. Deferred tax asset has been accounted for during the year for the first time.
7. Previous year's figures are regrouped and rearranged to conform with current year's presentation.

0-00-0

For Dange Sinnarkar and Associates For Sangola Urban Cooperative Bank Ltd;
Chartered Accountants Sangola, District Solapur
FRN : 118835W

(Jayant V Dange) Chairman Vice-Chairman
Partner
M. No. 047494
UDIN: 22047494ALVCGY9367
" Date : 28" June, 2022. Expert Director Chief Executive Officer
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) CASH FLOW STATEMENT |
Sr No Particulars 2021-22 2020-21
\ A) Cash Flow from Operating Activities i

Net Profit As per Profit & Loss Account 4.77 114.20

Add|Adjustment

Depreciation on Assets 44.75 48.91

Provision for BDDR (Net) 100.00 45.00

Provision for Standard Assets 12.00 0.00

Deferred Tax Asset (116.60)

Provision for Investment Depreciation Reserve 193.00 0.00

General Fund (10.00)

Provision for Income Tax 36.62 57.02
264.54 265.13

Adjustment For

Payment of Income tax (Net of refund) (5.88) (12.56)

Increase /(Decrease) in Deposits 562.77 1,584.56

(Increase) /Decrease in Loans & Advances (5,477.13) (144.79)

(Increase) /Decrease in Investments 4,832.99 (3,269.59)

Increase /(Decrease) in Funds (16.77) (0.36)

(Increase) /Decrease in Other Assets 135.48 (20.56)

Increase /(Decrease) in Other Liabilities (173.40) 6.68

Net Cash generated from Operating Activities(A) 122.60 -1591.49

B) Cash Flow From Investing Activities
Purchase of Fixed Assets (17.52) (4.31)
Net Cash Generated from Investing Activities(B) -17.52 -4.31
Q) Cash Flow From Financing Activity
Increasae /(Decrease) in Share Capital 204.48 29.88

Payment of Dividend - -

Increasae /(Decrease) in Borrowings - -

Net Cash Generated from Financing Activities(C) 204.48 29.88
D) Net Increase/Decrease in Cash & Cash equivalents(A+B+C) 309.55 -1565.92
E) Cash & Cash Equivalents at the beginning of the year 2,532.25 3551.6
F) Cash & Cash Equivalents at the end of the year 2,841.81 1,985.68
For Dange Sinnarkar & Associates For Sangola Urban Coop. Bank Ltd; Sangola
J V Dange Chief Executive Officer

Partner

" Date : 28/06/2022

Place: Sangola

UDIN : 22047494alvcgy9367
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